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STUDENT LOAN INTEREST DEDUCTION FACTSHEET
 

Request
Extend the Student Loan Interest Deduction (SLID) with increased income limits and index it for inflation.

 

Background
SLID was first approved in the Taxpayer Relief Act of 1997 (P.L. 105-34), and then expanded in the Economic Growth and Tax Relief Reconciliation Act of 2001 (P.L. 107-16). The provision is scheduled to expire December 31, 2010.
 
This provision assists student borrowers with reducing student loan burden through an “above-the-line” tax deduction, which allows borrowers to deduct up to $2,500 of interest payments for qualified education expenses annually on their tax returns. 
 
In 2009, the deduction was phased out at a modified adjust gross income (MAGI) of $70,000 for a single person and $140,000 for a married couple.
 
Extending the program and increasing the income limits will help new graduates while they work to establish their practices. Dental graduates incur significant debt-to-income ratios in the early years of practice. New dentists face the high costs associated with setting up a dental practice (ranges from $125,000 to $250,000). 
 
Additionally, it may be the extra incentive they need to work in areas that are underserved. There is a need for dentists in many areas around the country. The Health Resources and Services Administration (HRSA) estimates that more than 9,642 dentists are needed to meet the oral health needs of the 49 million people living in the nearly 4,230 Dental Health Professional Shortage Areas (D-HPSAs) currently designated in the country.
 
Many students cannot make the decision to work in these areas because of high debt. In 2008, dental students graduated with average debts of $143,000 (public institutions) to $204,000 (private institutions). 
 
Most health professions graduates, particularly dentists and physicians—even those pursuing lower-paying public service, research, and academic careers—are ineligible for SLID because of the income cap.
 
Washington Staff Contacts:
· Mike Graham, American Dental Association, 202.789.5160, grahamm@ADA.org
· Deborah Darcy, American Dental Education Association, 202.289.7201, darcyd@ADEA.org
